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Y. No d e “mm H-urc or
loaclor set off of losses sRell bdlallowed 4o
ssesse el A+ AC'f' 1o)
compu i o ' AN\ id ends.
5. |Divide
uls 2
o I\t ma b Inhall & o-.. D
uls mmm ' tae
u/s®i5 BBDA in the. hands of Shareholder.
Example
Mv. X Invested i 1 ¥
year 1 —
Date of at Amount of
vec ef[n‘i' Divide Dividend
27-06-2018 mAll Final [,75.000
25 -08-20l G 3 1
2 -09-2 N&C Ein
(5 -09 - L Ein |
2T=14 = 18 clp . lnterim
2-2 -20I19 NTPC Interimn |,69.000
To earn the dividend ihcome M. X sPcnd 67,000
(:lurrng +he year. Mr. X alsa earned the follow?ng
INcOMEes -
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Date
* Rent o1l
60000
* lncom @ tro
Compute the A.Y
2019-20.
ComP( (tat ‘Ay , ‘A‘ of My X
289-20
Par = inunt AW +
Income m‘
House Properdy
Rent veceived l 600000
Less: [[20% U fa 130000 420
onfr'-l- =
Busine
lncome
[Income 10
Tax_on
(10 31 040
Tax g
Total Tax
Add: W& ec @ u%
TAX PAYABLE
E}(BMP’C v.‘ 1ODS NA
Lid,a residghMacarned = 7
the vear e oM - 1
wibhich
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Answey

Sihce

spites e g UEBEDA 1x net P

tviderd ffvne g cormpany sl "Ny

Section 115 BBD Tax on cevtain clividends received
lrom forelgn companies

J !

SecHon I5BBD has introduction 4o pmvi’c{c Hhat

-]
hv? vid 1

ﬁ)vman subsicharv company, dHhen such dividends

mhere 4otal income olF an \ndian cnmraanyjnr_mjici

J
'shall be +taxable @ IS'V ¢

on gross amount of mwdmd . No exPcndHure ‘N

resrnrc'l' of such dividends shall be aliowed undey
dhe Act.

Forelon _subsidiaryv company means a foreian cornpany
aF / § ! | 2)

-

in which tndian cormpany holds 26;/. or Mmare eclr(u?—F}f
shavre CAPT-I?QI

Section 2(22) Deemed Dividend

Dividend thclude 4o the extent O‘F accumulated Profits

=

whether raovirahzed or not.

Anv dts+r|bu+lon by a company , 1F such distt buton

reduee‘; romPAn\gs aqqe{q

Distributon of Debentures chos,H' cer-l-ffi‘ca+e<;
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tvo 5. Ha N
¢ IDistribution of accumulated nror—Hs on 14s IfayLﬁdah'om

lmmec[l::r\-el\! chore_ tHhe da-!-e. G-F h%utdahonfxcen'? PsH .
d- Dlswtbu-l—lon 04’ arcumu\a’red PmH-Fs an_veducHon
eF share c.am{-al excer.ﬂ‘ 10 PSH .,

DW idend .ncmdg_-ﬁo_tbcixﬁntnf_agcummjai«;d_

Dvoﬁ+s only
e. Ahv Advance [loan by a Private. CDMPah}f 40

. ) Eour-l—v Shareho Idina n % VP

OR) | it) anv camﬂmn_mbfcb_suahmgmbsfjsbaﬂ}&
oot | : 2

not less +h 07

®) ||Section 56(2)(x) Giifts received by Indyirmadekse, |

ANV ?ERSOI\)
/—\rw sum nf money Or value oF DY‘ODEI’-}}! veceived
wt-\—hou+ consideration /mzdea ua’rc consideraHon

e . o @ -
n individual oy HUE.
Nature Of For CPI[IHS of T500h  Taxable
Asset Nno. 0~F +mn=sac+|0nﬁl \/alue
18 he looked at
Mnhr\!/ All tvansacHons K aﬁ)avcgam sum
- |Without of money exceeds T 50000
consideration
Immovable thgle Stamp duty \/alye
Pmocr-h/ Teansacton O-F -Hne DVODCP+V H"
- \/\l(+hou+ |'t+ excrcdq 2500013
lconsideration
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lmmovable Smale Tch. dlﬂ:. betleen
Pmpev-t}/ T\ransjcﬁnn_jhe s
Inad e%ua’ce value af#ae pro pety
consideration ndl the consicdevatipn,
| [ exceeds 50000
and
5DV >108 % of
ASP
Movable Pmoer-h! Al The
Without Yvansactions | Fatv mavket \alud
(onsidevation ' of the property,
'lf'i—\' exceeds Z5000p
Movahle Pro perty All Tre diff. between
[hadeavuaJ-c transactions af
onsidevation market value &
considevaton, Tf
4+ exceeds T50000

FOCUS AREA

H‘da*l'e o-FagveFmerd'and_ 1 jon 1
n0+ same ‘then 4he SDV on date of a)
be taken as sale considevation lf consideraton or
pa %erpof has been vecefved on or before the
date of' aﬁreemcnfh\r ay O-F Alc payee, Chmuc
Alc P.:)uee Draft, ECS. In all 0+her cases, SDV as Oh
da+eo€ reg:swahon shall be cdeemed as Sales
Price.

The Drooer-tv &0 Hansferred shall he cam+aLass£f-

n the hancfs eF— the receme-r
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|Sectfon 4 (W) : When secton 56(2) (Vi1 {2 attracted

in Hhe hancls mF recewe'y Hthen FMV oF omPeH-\l
or SDV D# m'oocv-H! shall be deerned as c‘os+ of

ccl:/umhon

a)

ProPeHv means ( 0n|\{ ih nature oF caPHa] asset.
] ] a

lmmovable py . Y

-
1 h,

)

e

Avchaeolo&r?ca[ GollecHons  d) Jewellevy

Drawninas -lF-) Pa?h-H’ngs
SculP+ures - h-) any worko{- art or

bullion .

Provided that nothin s \f qift has

o
been recerved.

From any Relative ; or

On_occasion of the marr‘:’age oF individual ; oy
In ronfemolahnn 0-Fdea+h oF bavev DY

|
Undey a will orJ:Y wa:!f mf mhevﬁance , OY

From any lacal
insHtute or insHtute veqistered wis 12AA ov lD(Z?;(‘)

h\lf shares vecetved h\’; an individual oy HUFasa |

~

conscci’ucncc nf Hrmevgcr ov amalgamahbn of &
o o - (-]

(€9]a9) reoy

’
bank shall not be. qttbi ect Jotax bv virdue oF Hhe

vovisions contalned tn SecHon 56(2)(&)

NOTE-4

Chtidyen oF brother and sister oF e individual are

not cevcrcd und erwjl;ﬁb]bbn_n{ggjaﬁsr_c_.—_

NOTE-2

Limit of Z 50,000 .shaﬂ_baaﬁzﬁkablc_g‘zt@ﬂ#ﬂﬁap

Remarks
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money, movaHﬁ_Pmpf_Eb{_and_\mmnmblf_Empﬂ:b/_
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CA VIVEK GABA AMENDMENTS BY FA, 2020  JUNE/DEC 2021

Section $S6(2)(x): Taxation of GIFT

any immovable property,—
(A) without consideration, the stamp duty value of which exceeds fifty
thousand rupees, the stamp duty value of such property;

(B) for a consideration, the stamp duty value of such property as exceeds such
consideration, if the amount of such excess is more than the higher of the

following amounts, namely:—
(i) the amount of fifty thousand rupees; and
(i) the amount equal to TEN {fived per cent of the consideration
Note: Consequently, even section G3CA and section SOC, are amended on a

similar basis, and provides for a ten percent tolerance limit.

Analysis & Example: [We will Discuss in Amendment Class]
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Sec;?onﬁ(s(ﬂ(x\

T?an?fcv C shares unj-hou+ COhstdC.Y:'-’cHDr‘) / madcq;uaj%
consideration aH—vachnﬁ 56(2) -IFbv ﬁrms and cornpanie:

vy
-

Section:B56(2)(viib)

Consideraton received \n excess of EMV of shares
I |

[isstted at Pvem?um) by closely held company -

A

Section: 56(2)(xi): Compensation on termination o

Employement . |

n\!l co v
bv_anv person in connecton wiith ferminaton o-IF

his employerment (or mod?ﬁcah"on oF_+erm5 of

emolovemen“r) is treated as income uls 5'6(2\“0

[
(aoohcable me AY 201a9-20) This 5cc+mn s

] g - o

noh : o
1)

person other than employey. However, if s
yece + & | rofils

in liew oF zalary undey section [7(3)(1) undev the

heacl v Sa(awes .

\.
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CHAPTER-9 o
_CLURBING _OF JNCOME
Section 60-65
® Section-60: Transfer of lncome without transfer

of Assef.

!f any_person ‘f‘rans{erq tHe lncome (whether

revocable ov not) from anv asset.

Without '!'rahsferrma the asset t-l-«selF

Such \ncome :s +one ncluded in +lne total income

of the *lranc,lFeron

Example 2 P owns 5000 (5% i

of 100 each (annual intervest being 75000.).0n

Atml 1, 2018 he ‘i’VahSFEVS inferest income 4o S,

|
his ﬁ*’lcncf without +ransf'ekrma the ownerskup_af_

-’rhese deben’i‘ures Jn‘]’t’resd' Vece'i’ved in hands oF g

1< taxable b the

tncore wihout ‘h'an.s;f' er Q-f;' asset | -

Example & V+ra nsf\:ts_lncame_fmmm‘:f:m‘mﬂ}g
nd Mr. S without ﬁans{emng_’chLmrsg_

4o his frie

Droper Y 0 hitm . Here the | M _house. |

| I o L4 o
FI’DPCE%{ wiill be (J;Ibb&d with 4he income of Mr. V.

Section- 612 Revacable Ttransfev of Assets

All Thcome arising 4o any person b\{: virdue Of a
revocable _‘hfanslf'er of assets.
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Shall be cham eab[e_-b_lpgamsz_"’ay,js_—\heJ_cmc_

(}F the 'f’kans(ettj'ov and

Iq+o be mcludecf 0 _tHhe hb]mmmﬁ_oﬂﬁbt_"ncamsf_t@

Section 63: Revocable Transfer

Yt contains

LA -] L]

Qv mdwec-['lv 0¥ Hhe wibhole ov any oav-!- uf Hhe

Ncome or ;-:-sse-l—s 4o the -h’ALSferOlf oY

AL RS gwes_ n qht

reassume_powley, divectly or indirectly , over the

\ - o
wuihole ov any Pav{— of Yhe income 04{‘ e assets.

-]

Example % My, \U

Lriend Mv. Y fnv seven years. Here the -kvaanfr fs
vevoeable aHer seven \/ears and -l-hcrcfmre 'H)ﬂ

ncome me house nroorr-[-\’/ wiill be dubbed with

|
Hhe \ncome Of My. \161.

Section 62 - Exceptions where clubbing provisior

o ] v
are not aHrvacted even in case of vevocable

tvansfevr (Le. lrvevacable +mhs{ev )

Transfev not revacable duwncjr the lhcehme nF

the. bene lﬁrmr\’! or the +ran51cevee

If there is a transfer of asse'f' wihich {a not revocab

Duvma the h!—'e Hme oF the h’ans&-ree

J
The Yncome Fvom e -\'rans{-'ewed ac;se+ e not

includible m the total income D'F' e +vaa&(£cmt
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